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Hasagath Gvul

Rabbi Simcha Krauss

In Western societies, competition in business is looked
upon as economically desirable. Competition _mmﬁ._m to
equalization of prices, better products, more accessible items
for the consumer, a whole array of benefits to the consuming
public.

Rabbinic opinion (Chazal), too, seem to encourage
competition. Specifically, they consider that it creates m._umn_mm.n
to the public at large. An example of this positive attitude is
reflected in the Mishnah:

mpnh prakr neop aanm phre kS MK T 1nn e
1nm oam bYR K2 50mn K en

R. Yehuda said: A store owner should not distribute
parched corn or nuts to children, because he accustoms
them to come to him [rather than to others]; Chachamim

say it is permitted.'

The Gemara explains the reasoning of Chachamim, the

other rabbis:
Y K TORK KrToR KIK MY TRKT 13377 MY CKn o
PO
Because he [the store owner] can tell the other [store
owner]: “I will give them nuts; you may give them
ﬁ_Eﬁm.i

1. Bava Metzia 60a.
2. Ibid.

Rabbi, Young Israel of Hillcrest
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Here is an example where competition benefits the
consumer.

The same mishnah further states that while Rabbi Yehuda
holds that the store owner “may not reduce the price”, the
Chachamim say that the store owner who reduces the price
is “to be remembered for good”,

Hence, competition where the “playing field” is level, is
encouraged.

On the other hand, competition often leads to one
person’s loss. One of the competing parties may even lose
his livelihood. Can there be a balance between competition
that is good, healthy, and economically desirable, and the
need to make a living, which is a social and economic
necessity?

In this paper we will investigate the nature of the balance
which Judaism seeks to establish between these two legitimate
but sometimes conflicting desiderata.

In halachic literature, the limits to competition, the
balance between laissez-faire free and untramelled market
forces, and the needs of the individual to be protected in his
livelihood are discussed. Various terms such as Hasagath
Goul and Yored L'Toch Umenato Shel Chavero are used — at
times interchangeably - in counterbalancing the competitive
urge. Let us analyze the terms and see how these halachot
affect the issues under discussion.

No term is more popular in defending the right of the
entrenched store owner, for example, than "Hasagath Guul.”
Yet even a brief analysis of the term will show that technically
the use of Hasagath Guvul in this instance is problematic.

It is best to begin with the verse in Torah:

Y2 Smin awk qnbnn onwkn wbas swk v YA ron kY
% 97 N1 Ak T e R
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